
 
 
Ref: IFL/Sect/BSE/2021-22                                             August 25, 2021 
 

BSE Limited, 
Deptt. of Corporate Services, 
Phiroze Jeejeebhoy Towers, 

Dalal Street,   
Mumbai – 400 001 

 

Re:  Revision in Credit Rating   
 
Dear Sir/Madam, 

 
Pursuant to Regulation 51(2) read with Part B of Schedule III of the SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015, we wish to inform that 

Brickwork Rating has revised the Credit Rating of the Company. The revised Credit 
Rating is as follows: 
 

Instrument            Rating Previous Rating 

Non- 
Convertible 

Debenture  
  

BWR BB/Stable 
(Downgrade) 

 

BWR BB+/Stable 
  

 
The communication received from Brickwork is enclosed herewith. You are requested 
to take the same on record. 

 

             
 

 

 

 



24 August 2021

BWR/NCD/MUM/CRC/RAM/0197/2021-22

Mr. Bikash Kanti Roy,

Managing Director.

IFCI Factors Ltd.

IFCI Tower, 9th Floor,

61 Nehru Place,

New Delhi: 110019.

Dear Sir,

Sub: Rating Review of Non Convertible Debenture of Rs.158.10 Crores of IFCI Factors Ltd.

On review of IFCI Factors Ltd.’s performance based on the information and clarifications

provided by your Company as well as information available in public sources, Brickwork

Ratings (BWR) has revised the ratings of NCDs of Rs. 158.10 Crores of IFCI Factors Ltd.

to BWR BB/Stable. Instruments with this rating are considered to have moderate risk of

default regarding timely servicing of financial obligations.

The Rating is valid for 12 months from this letter and is subject to terms and conditions that

were agreed in your mandate dated 19 June 2019, BWR letter

BWR/NCD/MUM/CRC/VYD/0247/2020-21 dated 25 August 2020 and other

correspondence, if any, and Brickwork Ratings’ standard disclaimer appended below. Brickwork

would conduct surveillance periodically. Please note that Brickwork Ratings would need to be

kept informed of any significant information/ development that may affect your Company’s

finances/ performance without any delay.

You are also requested to submit No Default Statement [NDS] on a monthly basis. Non

submission of NDS on a monthly basis will result in publishing your company’s / entity’s name

on our website under “NDS not submitted”.

Please acknowledge.

Best Regards,

Ramya Muraledharan

Director - Ratings
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Note: Rating Rationale of all accepted Ratings are published on Brickwork Ratings website. All

non-accepted ratings are also published on Brickwork Ratings web-site. Interested persons are

well advised to refer to our website www.brickworkratings.com, If they are unable to view the

rationale, they are requested to inform us on brickworkhelp@brickworkratings.com.
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ANNEXURE I

IFCI Factors Limited

Details of NCDs rated by BWR

Instrument

Allotment

Date

Amount

Rs. Crs. Coupon Rate Maturity Date ISIN Particulars

NCD March 28, 2013
17.00

10.25%

(Fixed, Annual)

March 28, 2023
INE494M09031

NCD April 23, 2013
41.10

10.20%

(Fixed, Annual)
April 23, 2023 INE494M09056

NCD May 17, 2013
100.00

10.24%

(Fixed, Annual)
May 17, 2023 INE494M09072

Rs. One Hundred and Fifty Eight Crores and Ten Lacs only

Disclaimer:

Brickwork Ratings India Pvt. Ltd. (BWR), a Securities and Exchange Board of India

[SEBI] registered Credit Rating Agency and accredited by the Reserve Bank of India

[RBI], offers credit ratings of Bank Loan facilities, Non- convertible / convertible /

partially convertible debentures and other capital market instruments and bonds,

Commercial Paper, perpetual bonds, asset-backed and mortgage-backed securities,

partial guarantees and other structured / credit enhanced debt instruments, Security

Receipts, Securitisation Products, Municipal Bonds, etc. [hereafter referred to as

“Instruments”]. BWR also rates NGOs, Educational Institutions, Hospitals, Real Estate

Developers, Urban Local Bodies and Municipal Corporations. BWR wishes to inform all

persons who may come across Rating Rationales and Rating Reports provided by BWR

that the ratings assigned by BWR are based on information obtained from the issuer of

the instrument and other reliable sources, which in BWR’s best judgement are

considered reliable. The Rating Rationale / Rating Report & other rating

communications are intended for the jurisdiction of India only. The reports should not

be the sole or primary basis for any investment decision within the meaning of any law

or regulation (including the laws and regulations applicable in Europe and also the

USA). BWR also wishes to inform that access or use of the said documents does not

create a client relationship between the user and BWR. The ratings assigned by BWR are

only an expression of BWR’s opinion on the entity / instrument and should not in any

manner be construed as being a recommendation to either, purchase, hold or sell the

instrument. BWR also wishes to abundantly clarify that these ratings are not to be

considered as an investment advice in any jurisdiction nor are they to be used as a basis

for or as an alternative to independent financial advice and judgement obtained from

the user’s financial advisors. BWR shall not be liable to any losses incurred by the users

of these Rating Rationales, Rating Reports or its contents. BWR reserves the right to

vary, modify, suspend or withdraw the ratings at any time without assigning reasons for

the same. BWR’s ratings reflect BWR’s opinion on the day the ratings are published and
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are not reflective of factual circumstances that may have arisen on a later date. BWR is

not obliged to update its opinion based on any public notification, in any form or format

although BWR may disseminate its opinion and analysis when deemed fit. Neither BWR

nor its affiliates, third party providers, as well as the directors, officers, shareholders,

employees or agents (collectively, “BWR Party”) guarantee the accuracy, completeness

or adequacy of the Ratings, and no BWR Party shall have any liability for any errors,

omissions, or interruptions therein, regardless of the cause, or for the results obtained

from the use of any part of the Rating Rationales or Rating Reports. Each BWR Party

disclaims all express or implied warranties, including, but not limited to, any warranties

of merchantability, suitability or fitness for a particular purpose or use. In no event shall

any BWR Party be liable to any one for any direct, indirect, incidental, exemplary,

compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or

losses (including, without limitation, lost income or lost profits and opportunity costs)

in connection with any use of any part of the Rating Rationales and/or Rating Reports

even if advised of the possibility of such damages. However, BWR or its associates may

have other commercial transactions with the company/entity. BWR and its affiliates do

not act as a fiduciary.

BWR keeps certain activities of its business units separate from each other in order to

preserve the independence and objectivity of the respective activity. As a result, certain

business units of BWR may have information that is not available to other BWR

business units. BWR has established policies and procedures to maintain the

confidentiality of certain non-public information received in connection with each

analytical process. BWR clarifies that it may have been paid a fee by the issuers or

underwriters of the instruments, facilities, securities etc., or from obligors. BWR’s public

ratings and analysis are made available on its web site, www.brickworkratings.com.

More detailed information may be provided for a fee. BWR’s rating criteria are also

generally made available without charge on BWR’s website. This disclaimer forms an

integral part of the Ratings Rationales / Rating Reports or other press releases,

advisories, communications issued by BWR and circulation of the ratings without this

disclaimer is prohibited. BWR is bound by the Code of Conduct for Credit Rating

Agencies issued by the Securities and Exchange Board of India and is governed by the

applicable regulations issued by the Securities and Exchange Board of India as amended

from time to time.
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RATING RATIONALE
24 Aug 2021

IFCI Factors Limited

Brickwork Ratings revises the ratings for the Non Convertible Debentures of Rs.
158.10 Crs. and withdraws Provisional Ratings of proposed Bank Loan facilities
of Rs.100 Crs of IFCI Factors Limited

 
Particulars

Facilities/
Instrument**

Amount 
(Rs. Crs) Tenure Rating*

Previous Present Previous Present

Non Convertible
Debentures (NCD) 158.10 158.10 Long

Term
BWR BB+/Stable

(24 Aug 20)
BWR BB/Stable

(Downgrade)

Proposed Bank
Loans 100.00 0.00 Long

Term

Provisional
BWR BBB+ (CE) /

Stable
(23 Nov 20)

Withdrawn#

Total 258.10 158.10 Rs.  One Hundred Fifty Eight Crores and Ten
Lakhs Only

*Please refer to BWR website www.brickworkratings.com/ for definition of the ratings 
** Details of Instruments (NCDs) is provided in Annexure-II
#Withdrawn at the request of the Company and based on the confirmation from company that the facilities
have not been raised

RATING ACTION / OUTLOOK
BWR has revised the rating of the NCDs of IFCI Factors Ltd. (IFL or ‘the Company’)
from ‘BWR BB+/ Stable’ to ‘BWR BB/ Stable’, as tabulated above. The rating revision
factors in the deterioration in financial performance with GNPA levels increasing from
60.01% (Rs.349.96 Crs) in FY 20 to 63.35% (Rs.344.41 Crs) in FY 21 and 70.39% (Rs.
357.26 Crs) at the end of Jun 2021 , degrowth in AUM over the past 3 years from Rs.
705.41 Crs in FY 18 to 543.68 Crs in FY 21 to Rs.507.57 Crs at the end of Jun 30th 2021,
continued losses over the past 3 years with losses of 9.80 Crs at the end of FY 21 and 3.58
Crs at the end of Jun 30th 2021. Additionally BWR also notes the continued deterioration
in performance of the parent entity, IFCI Ltd, basis which BWR had downgraded IFCI’s
ratings from A+ (CE)/BBB+Negative, A2+ to BBB+/BBB- Negative, A3+ in July 2021.

Further, BWR has withdrawn Provisional ratings assigned to the proposed Bank Loan
facilities of Rs.100 Crores, backed by Credit Enhancement, based on the request from the
Company and based on the confirmation provided by the company that the facilities have
not been raised. The withdrawal is in line with BWR’s internal policy on withdrawal of
ratings.
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KEY COVENANTS OF THE INSTRUMENT/FACILITY RATED - NA

KEY RATING DRIVERS

Credit Strengths-:
● Moderate Gearing : The company’s outstanding borrowings are in the form of

working capital facilities and NCDs. The Working Capital Facilities are backed by
Letter of Comfort from IFCI Ltd. The company has repaid all its term loans. The
NCDs have the nearest maturity date in March 2023. Hence the Company has
moderate obligations in the short term. The Debt Equity ratio of the company
improved to 1.80 times as on March 31, 2021 from 1.96 times as on March 31, 2020,
primarily due to repayment of term loans.

● Experienced Board and Senior Management: The company is headed by Mr.
Bikash Roy (MD) who is deputed from IFCI Limited. He is accompanied by Mr.
Manish Jain (CFO), a chartered accountant with over 10 years of experience in
Banking and Finance Sector. The company’s board consists of 2 nominee directors and
3 experienced directors along with Mr. Bikash Roy (MD) and Mr. Manoj Mittal
(Chairman).

Credit Risks-:
● Decline in AUM: The AUM of the company has continued to decline year on year. As

of March 31, 2021, the Portfolio was at Rs.543.68 Cr (PY:Rs.581.92 Cr). It has further
decreased to Rs.507.57 Cr as on June 30, 2021 mainly due to limited fresh
disbursements amid Covid-19 Pandemic. The portfolio at the end of June 2021
comprised of unsecured domestic factoring portfolio (~62% of portfolio), Corporate
Loans Backed by Securities (~ 10%), Domestic Factoring Backed by Bank Guarantees
(~9%), Domestic Factoring backed by securities other than BG (~7%), Corporate
Loans Backed by BG and unsecured corporate loans (~6% each). The Company is
now focused on the co-lending space and is in discussions with various banks/ NBFCs.

● Weak Asset Quality and limited recoveries during FY 21: The asset quality of the
Company has been weakening over the years. GNPA as on March 31, 2021 was
63.35% (PY: 60.02%) and NNPA was 12.95% (PY:13.99%). As on June 30, 2021,
GNPA has risen to 70.39% and NNPA was at 21.50%. The recoveries have been
hampered during FY 21 wherein IFL could only recover Rs.3.87 Crs as against a
recovery of Rs. 39.41 Crs in FY 19 and Rs.18.20 Crs during FY 20. Asset quality and
improvement in recoveries would be monitorables.

● Continued Losses: The company has reported net losses of Rs.9.80 Cr for FY21
(PY:Rs.5.39 Crs). The loss is after considering deferred tax credits of Rs.6.42 cr
(PY:Rs.2.42 Cr). IFL has continued to incur losses during Q1 of FY22 and had a net
loss of Rs.3.58 Cr for the quarter ended June 30, 2021. The ability of the Company to
improve its profitability would be a key rating monitorable.
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● Moderate Capitalisation: With nil infusion of capital during the past 2 years, CRAR
of the company as on March 31, 2021 has deteriorated to 15.61% from 18.88% as on
March 31, 2020. CRAR is moderately above the regulatory requirements and
additional capital infusion would be required to ensure future growth in business.

ANALYTICAL APPROACH AND APPLICABLE RATING CRITERIA
To arrive at its ratings, BWR has considered the standalone financials of IFCI Factors Ltd.
BWR has applied its rating methodology as detailed in the Rating Criteria (hyperlinks
provided at the end of this rationale).

RATING SENSITIVITIES

Positive: The company’s ability to grow its portfolio while substantially improving the
asset quality, profitability, NPA recoveries and capitalisation are key rating positives.
Negative: The weakening of the asset quality and earnings profile and/or a deterioration in
capitalisation and liquidity are key rating negatives.

Coronavirus disease (COVID-19): Coronavirus disease (COVID-19), declared a
pandemic by the World Health Organisation (WHO), has become a full-blown crisis
globally, including in India. BWR is actively engaging with its clients on a continuous
basis and taking updates on the impact on its operations and liquidity situation. BWR will
take appropriate rating actions as and when it deems necessary and will publish the same.

LIQUIDITY INDICATORS (ADEQUATE)
As on June 30, 2021, the company had unencumbered Cash/ Bank Balance of Rs.17.05 Cr
and Unutilised working capital limits of Rs.76.20 Cr. The company has repaid all its term
loans. The resource profile consists only of NCDs and working capital facilities. The
NCDs have the nearest maturity date in March 2023. Therefore, liquidity seems adequate.

COMPANY’s / FIRM’s PROFILE
IFCI Factors Limited (erstwhile Foremost Factors Limited) was incorporated on
14/12/1995 and is a subsidiary of IFCI Limited. It has a Registered office and Corporate
office at New Delhi and 6 regional offices across the country.

The company is engaged in lending business by way of Domestic Sales Bill Factoring,
Purchase Bill Factoring, Export Sales Bills factoring and Corporate Loans. Corporate
Loans / Short Term Loans are offered to the customers for general purpose / augmenting
their working capital needs.
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KEY FINANCIAL INDICATORS - IFCI FACTORS LTD.
FY20 FY21

Result Type Aud. Aud.

Total AUM Rs. Crores 581.92 543.68

Tangible Net Worth* Rs. Crores 126.10 116.10

Revenue from Operations Rs. Crores 38.18 29.81

PAT Rs. Crores -5.39 -9.80

Gearing Times 1.96 1.80

GNPA% % 60.02% 63.35%

NNPA% % 13.99% 12.95%

Total CRAR% % 18.88% 15.61%
*before adjusting DTA

NON-COOPERATION WITH PREVIOUS CREDIT RATING AGENCY IF
ANY : NIL

RATING HISTORY FOR THE PREVIOUS THREE YEARS [including
withdrawal & suspended]

S.No. Instrument

Current Rating Rating History

Type
Amount

Outstanding
( Rs. Crs)

Rating 2020 2019
(14 Aug 19)

2018
(14 Aug 18)

1 NCD Long
Term

158.10
BWR

BB/Stable
(Downgrade)

BWR
BB+/Stable

(Reaffirmation)
(24 Aug 20)

BWR
BB+/Stable

(Downgrade)

BWR BBB/
Stable

(Downgrade)

2 Proposed
Bank Loans

Long
Term -- --

Provisional
BWR BBB+
(CE) / Stable
(23 Nov 20)

- -

Total 158.10 (Rupees One Hundred Fifty Eight Crore and Ten Lakh Only)

COMPLEXITY LEVELS OF THE INSTRUMENTS:

● NCDs of Rs.58.10 Crs (ISIN:INE494M09031 and INE494M09056) : Complex ;
● NCDs of Rs.100 Crs  (ISIN:INE494M09072): Simple

For more information on complexity of instruments, visit
www.brickworkratings.com/download/ComplexityLevels.pdf
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Hyperlink/Reference to applicable Criteria
● General Criteria
● Banks & Financial Institutions

Analytical Contacts

Sonam Vora
Senior Analyst - Ratings
+91 22 6745 6638
sonam.v@brickworkratings.com

Ramya Muraledharan
Director
+91 22 6745 6660
ramya.m@brickworkratings.com

1-860-425-2742 media@brickworkratings.com

IFCI Factors Ltd.

ANNEXURE I

Details of Bank Loan Facilities rated by BWR - NA (Proposed Bank Loan
Ratings withdrawn)

ANNEXURE II

Details of NCDs rated by BWR

Instrument Allotment Date
Amount
Rs. Crs. Coupon Rate Maturity Date ISIN Particulars

NCD March 28, 2013 17.00 10.25%
(Fixed, Annual)

March 28, 2023 INE494M09031

NCD April 23, 2013 41.10 10.20%
(Fixed, Annual) April 23, 2023 INE494M09056

NCD May 17, 2013 100.00 10.24%
(Fixed, Annual) May 17, 2023 INE494M09072

Rs. One Hundred and Fifty Eight Crs and Ten Lacs Only

ANNEXURE III

List of entities consolidated - NA
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For print and digital media The Rating Rationale is sent to you for the sole purpose of dissemination through
your print, digital or electronic media. While it may be used by you acknowledging credit to BWR, please do not
change the wordings in the rationale to avoid conveying a meaning different from what was intended by BWR.
BWR alone has the sole right of sharing (both direct and indirect) its rationales for consideration or otherwise
through any print or electronic or digital media.

About Brickwork Ratings
Brickwork Ratings (BWR), a Securities and Exchange Board of India [SEBI] registered Credit Rating Agency
and accredited by Reserve Bank of India [RBI], offers credit ratings of Bank Loan, Non- convertible / convertible
/ partially convertible debentures and other capital market instruments and bonds, Commercial Paper, perpetual
bonds, asset-backed and mortgage-backed securities, partial guarantees and other structured / credit enhanced debt
instruments, Security Receipts, Securitisation Products, Municipal Bonds, etc. BWR has rated over 11,400
medium and large corporates and financial institutions’ instruments. BWR has also rated NGOs, Educational
Institutions, Hospitals, Real Estate Developers, Urban Local Bodies and Municipal Corporations. BWR has
Canara Bank, a leading public sector bank, as one of the promoters and strategic partner. BWR has its corporate
office in Bengaluru and a country-wide presence with its offices in Ahmedabad, Chandigarh, Chennai,
Hyderabad, Kolkata, Mumbai and New Delhi along with representatives in 150+ locations.

DISCLAIMER : Brickwork Ratings India Pvt. Ltd. (BWR), a Securities and Exchange Board of India [SEBI]
registered Credit Rating Agency and accredited by the Reserve Bank of India [RBI], offers credit ratings of Bank
Loan facilities, Non- convertible / convertible / partially convertible debentures and other capital market
instruments and bonds, Commercial Paper, perpetual bonds, asset-backed and mortgage-backed securities, partial
guarantees and other structured / credit enhanced debt instruments, Security Receipts, Securitisation Products,
Municipal Bonds, etc. [hereafter referred to as “Instruments”]. BWR also rates NGOs, Educational Institutions,
Hospitals, Real Estate Developers, Urban Local Bodies and Municipal Corporations.

BWR wishes to inform all persons who may come across Rating Rationales and Rating Reports provided by
BWR that the ratings assigned by BWR are based on information obtained from the issuer of the instrument and
other reliable sources, which in BWR’s best judgement are considered reliable. The Rating Rationale / Rating
Report & other rating communications are intended for the jurisdiction of India only. The reports should not be
the sole or primary basis for any investment decision within the meaning of any law or regulation (including the
laws and regulations applicable in Europe and also the USA).

BWR also wishes to inform that access or use of the said documents does not create a client relationship between
the user and BWR.

The ratings assigned by BWR are only an expression of BWR’s opinion on the entity / instrument and should not
in any manner be construed as being a recommendation to either, purchase, hold or sell the instrument.

BWR also wishes to abundantly clarify that these ratings are not to be considered as an investment advice in any
jurisdiction nor are they to be used as a basis for or as an alternative to independent financial advice and
judgement obtained from the user’s financial advisors. BWR shall not be liable to any losses incurred by the users
of these Rating Rationales, Rating Reports or its contents. BWR reserves the right to vary, modify, suspend or
withdraw the ratings at any time without assigning reasons for the same.

BWR’s ratings reflect BWR’s opinion on the day the ratings are published and are not reflective of factual
circumstances that may have arisen on a later date. BWR is not obliged to update its opinion based on any public
notification, in any form or format although BWR may disseminate its opinion and analysis when deemed fit.

Neither BWR nor its affiliates, third party providers, as well as the directors, officers, shareholders, employees or
agents (collectively, “BWR Party”) guarantee the accuracy, completeness or adequacy of the Ratings, and no
BWR Party shall have any liability for any errors, omissions, or interruptions therein, regardless of the cause, or
for the results obtained from the use of any part of the Rating Rationales or Rating Reports. Each BWR Party
disclaims all express or implied warranties, including, but not limited to, any warranties of merchantability,
suitability or fitness for a particular purpose or use. In no event shall any BWR Party be liable to any one for any
direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses,
legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs) in connection
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with any use of any part of the Rating Rationales and/or Rating Reports even if advised of the possibility of such
damages. However, BWR or its associates may have other commercial transactions with the company/entity.
BWR and its affiliates do not act as a fiduciary.

BWR keeps certain activities of its business units separate from each other in order to preserve the independence
and objectivity of the respective activity. As a result, certain business units of BWR may have information that is
not available to other BWR business units. BWR has established policies and procedures to maintain the
confidentiality of certain non-public information received in connection with each analytical process.

BWR clarifies that it may have been paid a fee by the issuers or underwriters of the instruments, facilities,
securities etc., or from obligors. BWR’s public ratings and analysis are made available on its web site,
www.brickworkratings.com. More detailed information may be provided for a fee. BWR’s rating criteria are also
generally made available without charge on BWR’s website.

This disclaimer forms an integral part of the Ratings Rationales / Rating Reports or other press releases,
advisories, communications issued by BWR and circulation of the ratings without this disclaimer is prohibited.

BWR is bound by the Code of Conduct for Credit Rating Agencies issued by the Securities and Exchange Board
of India and is governed by the applicable regulations issued by the Securities and Exchange Board of India as
amended from time to time.
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